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Top 25 Holdings

Industry Segmentation

Portfolio Manager
Alex Ruus MBA, P.Eng., CFA

Year by Year Returns

NAV $26.19

MER* 1.00%

Min. Initial Investment $500,000

Valuations Daily

Distributions Quarterly

Inception Date* Sept. 2, 2009

Availability: open to residents of all
provinces and territories except 
Quebec
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An investment in this fund is suitable for investors who:
• Are seeking long term capital appreciation with the option of quarterly income 

payments
• Wish to leverage the manager’s expertise in the energy and financial services sectors 

while maintaining a diversified approach
• Have a moderate to high risk tolerance and a long term time horizon
• Are comfortable with portfolio volatility, short selling and a relatively concentrated 

portfolio strategy
• Have a minimum of $500k to invest and wish to pay investment management fees 

outside of the fund as negotiated with the fund manager

• The fund’s manager has proven long term expertise previously available only to 
accredited investors

• The fund is designed for long term return potential through relatively concentrated 
investment in the fund’s core holdings

• The fund’s volatility is partially mitigated through diversification by both industry sector 
and market capitalization

• The fund pays quarterly distributions comprised of dividend income, capital gains and 
return of capital

Reasons to Own This Fund

Who Should Invest in this Fund?

Portfolio Information

Fund Performance

Average Annual Returns

Volatility Meter

Note:  Investors in Series O units pay 
investment management fees outside 
of the fund.  Only fund expenses will be 
charged to the fund.

Also available:  Series A, Series F, Series P

Phillip Morris Intl Inc. ……. .……………….. 9.9% 
Rogers Communications  …………..……….. 5.0% 
Horizon North Logistics Inc. ……………....... 4.3% 

Daylight Resources Trust . . . .………………. 4.2% 
BCE Inc.  …………………………...……… 3.8% 
Iteration Energy Ltd. ………………………. 3.6% 
Coca-Cola Company ………………………. 3.4% 
Alaris Royalty Corporation ………………… 3.3% 

Aeromechanical Services Ltd. ……………… 3.1% 
TMX Group Inc. ……………………………. 2.9% 
Algonquin Power & Utility Corp. …………….. 2.9% 
Just Energy Income Fund …………………… 2.8% 
Webtech Wireless Inc. ……………………... 2.8% 

Transcanada Corporation …………..……….. 2.7% 
SXC Health Solutions Corporation. ………….. 2.5% 
  
  
  

  
  
  
  

Manulife Financial Corporation ……………... 2.5% 
Neptune Technologies & Bioressources .…….. 2.3% 
Magna International Inc. …………………… 2.0% 

Barrick Gold Corporation …………………… 2.0% 
Vendtek Systems Inc. ………………………. 1.8% 
Indigo Books & Music Inc. ………………….. 1.7% 
Vector Aerospace Corporation ……………… 1.5% 
Mullen Group Ltd. ………………………..... 1.5% 

Descartes Systems Group Inc. ……………… 1.5% 
Keyera Facilities Income Fund …………….... 1.5% 
  
The top 25 holdings make up 75.7% of the fund 

 

Energy  …………………………... 22.3% 
Information Technology  …………... 17.9% 
Consumer Staples  ………………... 10.4% 

Materials  ………………………... 7.2% 
Consumer Discretionary  ………….. 7.1% 
Industrials  ……………………….. 6.2% 
Financials  ……………………….. 5.8% 
Health Care  ……………………… 5.1% 

Utilities  …………………………. 4.9% 
Telecoms  ....……………………... 3.8% 
Conglomerates  …………………... 3.6% 
Transportation ……………………. 3.0% 
Services  …………………………. 2.8% 

Real Estate ………………………. 0.6% 
Cash & Equivalents ……………... -0.7% 

 



Markets are now trading at twenty year lows on numerous measures, which should provide the underlying 
fundamentals for a market rally.  Earnings estimates on most companies are plunging, however, giving some 
investors reason to sell or avoid buying.  We expect earnings estimates to fall further over the coming six 
months, but investors now have to look across the valley to the recovery, as stocks will recover in advance of a 
recovery.  We are spending most of our time examining longer term sustainable earnings coming from companies 
and the quality of their balance sheets and cash flows to allow them to both survive the downturn and increase 
their competitive positioning.  From a portfolio perspective, we are selectively shifting the portfolio towards 
higher quality balance sheets and more stocks with dividends, so that we get paid to wait for the market to 
recover.  The energy and materials areas are being reduced until conditions improve, while we have added to 
telecom and healthcare.  A good example of a new top ten holding is Rogers Communications, Canada’s leading 
cable and wireless phone company, where we recently added a position at a 52 week low, paying a dividend of 
over 3%.  We have also recently added to our position in Western Goldfields, an example of a vastly undervalued 
holding that has been penalized due to forced selling of the stock in the market and insufficient buying.  This has 
driven the stock down to under two times cash flow.  We think this holding will add much value for us going 
forward. 

BluMont Capital Corporation.
70 University Avenue, Suite 1200, PO Box 16, Toronto, ON  M5J 2M4
Tel: 416-597-1226    Canada Toll Free: 1-866-902-7060    Fax: 416-597-8926
www.NorthernRiversFunds.com

Commissions, trailing 
commissions, management 
fees, incentive fees and 
expenses all may be 
associated with mutual 
fund investments. Please 
read the prospectus before 
investing.  Mutual funds 
are not guaranteed, their 
values change frequently 
and past performance may 
not be repeated.  It is 
Northern River’s policy to 
report rates of return for 
series in existence greater 
than one year.
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The fund invests primarily in North American equities. In order to reduce risk and volatility the fund 
is diversified by both market capitalization and by industry sector. Geographic and sector allocations 
may, however, vary significantly over time. Investments made are primarily in mid-to-large cap 
companies believed to be trading at a discount to their intrinsic value and which offer compelling 

investment opportunities and a sustainable competitive advantage. 

The fund tends to follow a relatively concentrated investment approach where the manager may 
overweight selected core holdings and industry sectors such as energy or financial services in which 
the manager has particular conviction and/or specialized expertise. This may result in portfolio 
weightings and investment performance being substantially different from that of the S&P/TSX 
Composite Total Return Index.  

While the fund has primarily a long bias, it may engage in limited short selling within strict 
parameters outlined in the simplified prospectus. Short selling may provide the fund with 
opportunities for gains and risk mitigation when markets are volatile or declining. The same 
fundamental analysis is used in determining whether securities of a particular issuer should be sold 
short. The fund may also use specified derivatives, such as calls and puts, warrants, index futures 
and exchange traded funds.

For more information about this fund or for a copy of the simplified prospectus, speak to your advisor or 
contact:

Investment Objectives and StrategyOn February 23, 2010, BluMont 
Capital Corporation acquired all 
of the shares of Northern Rivers 
Capital Management Inc. 
(“Northern Rivers”) which was 
the manager of the Funds’
investment portfolios and the 
principal distributor of the Units. 
Effective March 31, 2010, 
Northern Rivers and BluMont 
Capital Corporation were 
amalgamated to form one entity 
under the continuing entity, 
BluMont Capital Corporation.  The 
Manager is a wholly-owned 
subsidiary of Toronto-based 
Integrated Asset Management 
Corp., a leading Canadian 
alternative asset management 
company.  Our offerings include a 
range of equity funds, alternative 
funds, and a private equity fund.

Commentary

For More Information

Our outlook is unchanged from last month; the global economy will continue to recover and with it 
corporate profits and the markets.  The risk of a double dip recession in Europe has increased, but 
global expansion will continue.  The economy is expanding, unemployment is slowly declining, and 
valuations of many stocks are attractive.  Throughout 2010, markets will rise moderately, but security 
selection will be much more important than last year in order to attain attractive returns.

We will likely see an ongoing see-saw in the near-term between the economic recovery that is 
occurring and the government debt problems.  With the May-June correction in stocks, the return 
outlook for our portfolios for the balance of the year is even more attractive now than it was.  In the 
current market, many babies are being thrown out with the bath water, especially in the small cap 
area.  We are adding to our core small cap holdings today while the herd is heading for the exits.

The portfolio retains its balanced approach.  We remain fully invested and look for good performance 
to come from the portfolio.


